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EFAMA is the voice of the European investment
management industry, whose members manage
approximatively EUR 27 trillion of assets. We
promote the interests of our members to develop
a regulatory environment that supports the growth
of the European market for asset management
and investment funds. A key part of EFAMA's
mission is to educate stakeholders on the
industry’s crucial role in steering capital towards
investments that support a sustainable future
and provide long-term value for investors.

WHO IS EFAMA?

—
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NICOLAS CALCOEN
EFAMA President

01 FOREWORD by the President

Thelast 12 months were marked by the successful conclusion of our
governance discussions, the adoption of our new statutes and their
subsequent implementation. Thanks to that, the rich diversity of the
European investment industry is reflected in EFAMA’s governance,
which stands to increase our credibility and strengthen our position
as the united voice of the European investment industry.

All this bodes well for the future and will allow EFAMA to now
focus exclusively on its core regulatory and advocacy work, both
at the European and international level, in a collegial and inclusive
spirit. It is with this renewed commitment to, and ambition for
EFAMA that the Board has recently adopted a three-year action plan
which aims at further increasing the effectiveness and visibility of
our organisation and the quality of its output. Against a backdrop of many ongoing
legislative developments and a myriad of regulatory initiatives expected in the
following 24 months, the need for a strong, effective and well-resourced EFAMA has
never been so acute.

The execution of the Sustainable Finance Action Plan of the European Commission
is in full swing and will have a transformational impact on our industry. While the
deadlines are tight and the implementation challenges numerous, the Action Plan
presents opportunities for our industry to showcase and develop its credentials in the
ESG space and be a force of good. For that to happen, however, the new framework
should not be overly prescriptive and rigid, but instead, encourage innovation through
a more flexible and fluid approach.

The Capital Markets Union Action Plan represents an opportunity for our industry
to benefit from the continuing development of market-based finance in Europe and
further help the European economy recover from the Covid-19 crisis. With that in mind,
we sent 14 concrete recommendations to Commissioner McGuinness, including

ways to increase retail participation in capital markets and foster more investments
in long-term products. We are confident that some of them will be reflected in the
upcoming retail investor strategy of the European Commission, which should also
seek to preserve the diversity of distribution models in Europe and the access for all
retail investors to quality advice.

In addition, we are providing input to the ongoing discussions on the risks in the non-
banking financial intermediation sector. The Covid 19-related market stress of March
last year has demonstrated that our sector is resilient and that the European regulatory
framework is robust. While improvements are welcome in terms of reporting and
harmonisation of liquidity management tools made available to management
companies across Europe, there is no need for an overhaul of the existing regimes
such as the AIFMD which has proven its appropriateness during the crisis.

Now that my tenure is coming to a close, | would like to thank my two vice-presidents,
all the Board members, the wider membership, and the entire EFAMA staff, under the
leadership of Tanguy, for their continuous support and hard work. These have been
two very peculiar years due to the general context, very busy but captivating, and | am
pleased to have had the possibility to witness EFAMA's resilience and effectiveness
under these circumstances.

| have no doubt that with the newly elected Presidency and Board, EFAMA is well
equipped to face the many upcoming regulatory challenges ahead, and seize the
opportunities that go with them, with the active contribution and support of our
committed and dedicated team in Brussels.

Until we meet again.

Kind regards,
Nicolas Calcoen
President
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02 INTRODUCTION by the Director General

Dear Reader,

It gives me great pleasure to provide you with an overview of our
activities since our Ordinary General Meeting of last year.

As with the two previous editions, this report is structured around
the work and main achievements of our nine Committees (and
related Working Groups/Taskforces) and two Platforms. These
bodies are the lifeblood of our association as they bear overall
responsibility for developing sound and evidence-based common

positions on relevant EU and global regulatory initiatives. As they
TANGUY VAN DE WERVE

EEAMA Director General are open to all members, please reach out to the Secretariat in case

you want to join a Committee where your organisation is not yet
represented. We need your expertise to develop robust and substantiated positions
which are sine qua nons for effective business representation at European level.

Besides our policy and advocacy work of the last 12 months, several developments
are worth highlighting, including:

Our new premises: the move was completed on time despite the challenging
circumstances. This will allow us to substantially reduce overhead costs and
put membership fees to more productive use (increased headcount). We look
forward to showing you around our new offices.

Our stepped-up communication efforts: our positions are more frequently
covered in the media and we have improved our web and social media presence
(revamped website, constant increase of followers).

Our proactivity: anticipating the UCITS review, we are working on an important
UCITS project together with our associate member Deloitte.

+ Our statistical and research activities: we are currently assessing our data
needs to ensure access to the data required to support our positions on key
policy topics, and we have created a Research Fund to help finance future
research projects.

Our programme of events is more in line with our regulatory priorities (AIFMD,
PRIIPs, ELTIF, financial education, retirement savings, etc.).

The overall high-level of membership satisfaction, as demonstrated by the results
of the Standing Committee members’ satisfaction survey from January 2021.

The joining of two new corporate members and two new associate members.

The launch of important new templates by FinDatEx, where EFAMA plays an
instrumental role.

| am grateful to the EFAMA staff for its continuous hard work and always positive
mindset. | am equally thankful to Nicolas Calcoen, Myriam Vanneste and Jarkko
Syyrila for their dedication and unconditional support over the past two years
and to all the Board members for their strategic guidance and constructive
contributions.

| look forward to working with the newly elected Presidency and Board and to
continuing to serve you all.

Let's hope we can meet in person again very soon.

Stay safe,
Tanguy van de Werve
Director General
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Distribution & Client Disclosures
Standing Committee

ANDREAS STEPNITZKA
Senior Regulatory Policy Adviser

andreas.stepnitzka[at]lefama.org

The work of the Standing Committee revolved mainly around the ongoing review of the Packaged Retail and Insurance-based
Investment Product Key Information Document (PRIIP KID), the future of the UCITS KIID, retail aspects of MiFID Il developments
and the European Commission’s proposals to include ESG considerations in the advice process. We coordinated with other relevant
Standing Committees and worked closely with FinDatEx to revise and establish several data exchange standards.

The PRIIPs review finally reaches the end... of the current phase

The Standing Committee devoted much time and effort to the technical review of the
PRIIP KID. In June 2020, the ESAs published proposed revisions to the Regulatory
Technical Standards (RTS) but were unable to find the required majority to approve them.
The PRIIP KID thereby notched up yet another procedural ‘first’. With more than one year
delay, the ESAs finally managed to approve the RTS and submit them to the Commission.

The revised PRIIP KID will still be far from perfect as the Commission has not yet
undertaken a thorough review of the Level 1 Regulation. However, the revisions are a step
in the right direction and reflect many of EFAMA's concerns. There will be more targeted
information for each type of investment product. For funds, this means cost disclosures
will — to an extent — be aligned with MiFID Il and ensure that investors are not confronted
with contradictory figures on costs. Performance scenarios will be based on historical
data instead of projecting them into an unknown future, and although not permitted in the
PRIIP KID itself, fund managers will be able to link back to past performance information.

9 EFAMA | ANNUAL REVIEW 2020-2021

The Standing Committee’s efforts now turn to the implementation challenges and
possible additional changes resulting from the Commission’s wider review of distribution
and disclosures. Implementation of the KID itself will be a major issue for the industry.
Not only will fund managers have to revise all existing PRIIP KIDs, but they will also have
to manage the transition from the UCITS KIID to the new PRIIP KID. Due to the year-long
delay by the ESAs and the Commission, there is simply not enough time left to complete
this work by 31 December 2021. Our lobbying seems to have proven successful, as the
Commission is expected to extend the exemption for UCITS by six months to allow for
its proper implementation.



https://www.efama.org/policy/distribution-client-disclosures/priips
http://andreas.stepnitzka@efama.org

Integrating ESG considerations into the MiFID advice process

In April 2021, the European Commission published its long-awaited changes to the MiFID
Il framework, which will oblige advisers to consider investors’ ESG preferences when
recommending financial products. Here EFAMA seeks to ensure that the requirement is
workable and fits into the existing MiFID Il suitability framework. In particular, advisers
should still be able to recommend products that do not entirely match a client's ESG
considerations (after being notified accordingly), and the notion of a ‘sustainable
investment’ should be the same across all relevant EU laws.

The Standing Committee will now spend the coming months working towards a full
understanding of the new requirements (in particular, the new notion of an investor-
defined “minimum percentage of sustainable investments”) to ensure that sustainable
funds can be distributed appropriately to EU investors.

Data exchange standards kick into gear

Over the last couple of months, FinDatEx has worked on several templates. In February

2021, it released an interim update to the European MiFID Template (EMT) to guarantee
reliable ESG-related information, pending the (above-mentioned) ESG-related changes to
MIFID Il. In December 2020, it created the MiFID European Feedback Template (EFT), which
standardises the information to be sent from the distributor to the product manufacturer
under the target market requirements.

Throughout a very difficult period for all, the
Standing Committee has continued to work tirelessly
on critical regulatory requirements and developments
impacting clients and fund investors. It has distilled
wide-ranging considerations, crafted constructive and
pragmatic messages for regulators, and supported
EFAMA members through the sharing of information
and practical implementation challenges. In short,
the Committee never gives up in its pursuit of better
outcomes for investors and firms.

- Julie Patterson (KPMG), Committee chair

JULIE PATTERSON (KPMG)

Chair of the Distribution & Client Disclosures
Standing Committee

RANDY PATTISELANNO (DUFAS)
Vice-Chair
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Economics & Research
Standing Committee

The Economics and Research Standing Committee assists EFAMA's in-house Senior Economist
research team by providing insights on major industry developments to ensure thomas.tilley[at]efama.org
that the research projects effectively support EFAMA's advocacy activities.

The Standing Committee played a key role in connecting this past year's three Market
Insights with relevant regulatory affairs:

The ‘Money Market Funds in Europe — State of play’ (October 2020) analysed the
impact of the Money Market Fund Regulation and confirmed that European MMFs
remained resilient during the Covid-19 crisis, highlighting the effectiveness of the
Regulation in providing investors with a safe vehicle for managing their liquidity.

+ ‘Sustainable investment in the European asset management industry: defining and
sizing ESG strategies’ (November 2020) discussed the results of a survey undertaken
to measure the size of the European ESG market, focusing on the state of various
sustainable investment strategies adopted by asset managers.

‘ESG investing in the UCITS market: a powerful and inexorable trend’ (March 2021)
analysed the growth of ESG funds since 2016, the performance and costs of these
funds, and their resilience during the Covid-19 pandemic.

Two other reports were prepared in close cooperation with the Standing Committee:

‘Household Participation in Capital Markets: Measuring progress and looking
to the future’ (September 2020). This publication makes ten concrete policy
recommendations to help advance the CMU, focusing on financial literacy, pension
policies, tax incentives and proposing the introduction of a Key Performance Indicator
to monitor progress of household participation in capital markets.

BERNARD DELBECQUE
Senior Director, Economics & Research

bernard.delbecque[at]lefama.org

THOMAS TILLEY

Asset Management Report (September 2020). This annual report focuses on the
countries where assets are managed. For the first time, the 2020 edition presented
data from McKinsey on the European asset managers’ share of overall European
financial assets, the growth of active/passive investment strategies and the

profitability of the industry.

The Standing Committee also organised a Research Workshop in December 2020
where Professor Laurent Calvet (EDHEC Business School) presented the main findings
of his research on household financial decisions.

Navigating the complex economic trends of our
industry requires a strong command of data. The
Standing Committee offers a unique platform where
key market insights are shared, discussed and then
transformed into evidence-based arguments that benefit
EFAMA'’s advocacy goals

- Alessandro Rota (Assogestioni), Committee chair
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https://www.efama.org/sites/default/files/files/20%2010%20Market%20Insights%20Issue2%20MMFs%20in%20Europe%20final.pdf
https://www.efama.org/sites/default/files/files/Market%20Insights%20Issue3%20ESG%20strategies%20%281%29.pdf
https://www.efama.org/sites/default/files/files/Market%20Insights%20Issue3%20ESG%20strategies%20%281%29.pdf
https://www.efama.org/sites/default/files/files/Market%20Insights%20Issue4%20ESG%20funds_1.pdf
https://www.efama.org/newsroom/news/efama-report-household-participation-capital-markets
https://www.efama.org/newsroom/news/efama-report-household-participation-capital-markets
https://www.efama.org/newsroom/news/asset-management-europe-overview-asset-management-industry-november-2020

Three Taskforces fall under the remit of the Committee.

The Taskforce on funds charges and performance analysed ESMA's Report on the
performance and costs of UCITS, which was published in April 2021. This helped EFAMA
to provide relevant comments to ESMA. A new Market Insights is under preparation to
highlight the strong net performance recorded by UCITS over the last ten years. Work is
also underway to prepare a study with Fitz Partners on the cost of UCITS that are falling
directly under the control of asset managers.

The Taskforce on Member Associations’ Contributions met in October 2020 to approve
the fund and mandate asset data provided by EFAMA member associations for the
calculation of their 2021 contributions.

ALESSANDRO ROTA (ASSOGESTIONI)

Chair of the Economics &
Research Standing Committee

The European Fund Classification Taskforce continued to monitor and promote the use
of the European Fund Classification (EFC) among fund groups and distributors as well as
national associations. In August 2020, a 2™ edition of ‘The European Fund Classification

— EFC Categories’ brochure was published to adapt the EFC categories to the evolution of
the fund market and introduce investment themes within the classification of equity funds.

Looking ahead, EFAMA will publish its Fact Book at the end of June. The 2021 edition
will include a series of ‘infoboxes’ analysing in detail topics directly related to EFAMA's
advocacy priorities. The Committee also undertook the development of a 3-year data
strategy outlining what data EFAMA needs, which one should be prioritised, where to
source it, and in what time frame.

THOMAS VALLI (AFG)
Vice-Chair

VACANT

Chair of the Funds Charges & Performance Taskforce

CAMILLE THOMMES (ALFI)

Chair of the Member Associations’ Contributions Taskforce

MIRANDA SEATH (THE IA)
Chair of the EFC Taskforce
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http://www.fitzpartners.com/
https://www.efama.org/index.php/SitePages/EFCF.aspx
https://www.fundconnect.com/Solutions/Assets/EFC%20Categories%20Report.pdf
https://www.efama.org/index.php/data-research/research/fact-book

Fund Regulation, Asset Protection

& Service Providers Standing Committee

The Standing Committee’s priorities over the past 12 months have included the
preparation of EFAMA's response to two critical pieces of EU legislation, the European elona.morinalat|efama.org
Commission’s review of the ELTIF regulation, as well as the AIFMD review. Of equal

FEDERICO CUPELLI
Senior Regulatory Policy Adviser

federico.cupelli[atlefama.org

ELONA MORINA
Regulatory Policy Adviser

relevance to the Committee is ESMA's ongoing work on fund costs and fees, stemming
from ESMA's June 2020 supervisory briefing. Finally, several members of the Standing
Committee are participating in an ambitious project on the future of the UCITS fund
product, dubbed ‘UCITS 2030: preserving the power of a global brand’. In partnership

with Deloitte, the project intends to deliver a final report in Q3 2021.

Re-visiting ELTIF

With regards to the review of the ELTIF Regulation, the Standing Committee is continuously
providing its support and expertise to the European Commission. The Standing Committee
responded to the EC public consultation on the review of the European Long-Term Investment

Funds Regulatory Framework with detailed and targeted amendments. Our response has
facilitated direct exchanges with the European Commission which are necessary to fully
unlock the ELTIF’s potential and to serve a broader (retail) investor audience, alongside UCITS.

Let’s not fix what is not broken — the AIFMD review

As for the AIFMD review, the Standing Committee contributed significantly to EFAMA's

response to the European Commission’s consultation, highlighting that the regime
has served its purpose well since its inception and does not require any substantial
amendments. The Standing Committee’s role has focused on areas within its remit,
especially on the depositary-related questions, as well as on a proposal for an EU-wide
retail AIF regime. We have stressed the need to maintain the current distinction between
the AIFMD as a “manager” directive and UCITS as a “product” directive.

Fund costs and fees

Committee discussions in the second half of 2020 were also dedicated to ESMA's June
supervisory briefing on the supervision of costs in UCITS & AlFs. This was prompted by the
launch of a Common Supervisory Action (CSA) by ESMA in January 2021. The CSA is asking
national supervisors to survey their respective domestic industries based on an ESMA
common template. The purpose of the survey is to assess the compliance of management
companies with the relevant cost-related provisions in the UCITS framework with the aim
to avoid investors being charged undue costs. Results from national supervisors will be
sent in late 2021 to ESMA which in turn will determine a course for policy action where
warranted.

Embarking on a new study: ‘UCITS 2030’

Lastly, members of the Standing Committee are involved in a larger working group,
advising the joint EFAMA/Deloitte project ‘UCITS 2030: preserving the power of a global
brand’. The scope of the project is to review the features at the heart of the successful
UCITS fund global brand and prepare a series of forward-looking recommendations to
policymakers to help preserve its success. The project team intends to deliver its final
report and begin engaging with policymaking circles in Q3 2021.
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For the Exchange-Traded Funds (ETF) Taskforce, the pandemic-induced volatility . .. .
experienced in the first part of 2020 offered additional evidence and case studies to FO”OWIng our submissions on the review of the AIFMD and

demonstrate the resilience of the ETF wrapper during times of market stress. The ELTIF regimes in the first part of 2021, our Committee continues

taskforce members held a dedicated workshop with European Commission staff in to pursue the preparatory work of the European Commission
September 2020 to present members’ experience and evidence from the crisis. The ETF

Taskforce also produced anindustry high-level response to IOSCO’s survey questionnaire,
eliciting views from the European ETF issuers community on the 2020 market events. In N the meantime, the Committee monitors ESMA's work on

addition, the taskforce finalised an investor education guide to demystify some of the costs and fees for UCITS very cIoser, Iooking to influence any
key features of exchange-traded products to counter the frequent confusion between . . .
subsequent policy work to be unveiled in 2022.

in light of the publication of their proposals by the end of 2021.

ETFs and other exchange traded-products (ETPs).

The Money Market Funds (MMF) Taskforce convened several times in the second half - Marcus Mecklenburg (BVI), Committee chair

of 2020 to assess the March 2020 pandemic-induced market events, inviting members
to share data, their opinions and their “lessons learned” to build an industry position for
the announced FSB/IOSCO policy work at international level. In November 2020, the MMF
Taskforce published a report consolidating its views on European MMFs in the Covid-19

market turmoil, as well as preliminary ideas for reforms to build an industry position in
response to the ESMA consultation on possible reforms to the EU MMFR regime, followed
by the announced FSB/IOSCO policy work at the international level.

The Benchmarks Taskforce (BMR) prepared a position paper on the review of the MARCUS MECKLENBURG (BVI)
Benchmark Regulation, specifically on the exemption of third-country FX Benchmarks and Chair of the Fund Regulation, Asset Protection
the designation of replacement benchmarks. The members of the BMR Taskforce are also & Service Providers Standing Committee

closely following the developments of the IBORs transition and more specifically the work

of the ECB Working Group on Euro risk-free rates on €STR-based fallbacks for EURIBOR.

. . STUART CORRIGALL (BLACKROCK)
As such, the Taskforce has responded to the ECB consultations on EURIBOR fallback trigger Vice-Chair

events and €STR-based fallbacks rates, stressing that the identification of fallback rates for

contracts referencing EURIBOR is essential for asset managers. A stable and permanent
KESHAVA SHASTRY (DWS)

approach would make the fallback clauses more robust and ensure further transparency. Chair of the Exchange-Traded Funds Taskforce

Finally, the BMR Taskforce led the initiative for the ‘Global Memo: Benchmark Data Cost’, GREGORY DULSKI (FEDERATED HERMES)
Chair of the Money Market Funds Taskforce

CHRISTOPHE BINET (BNP PARIBAS)
Chair of the Benchmarks Taskforce

ELONA MORINA, REGULATORY POLICY ADVISER
Coordinator Benchmarks Taskforce

a paper drafted in collaboration with key trade associations, raising awareness of the
significant increase of financial benchmark data costs.
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Management Companies Regulation

& Services Standing Committee

Reflecting on the lessons from the pandemic

In the past 12 months, the Standing Committee reflected on the lessons learned
from the Covid-19 pandemic and engaged with policymakers (FSB, I0SCO, European
Commission and National Competent Authorities). They delivered the message that the
pandemic has fundamentally tested the resilience of the European asset management
industry and that there is a need to filter down the specifics which caused the market
disruption in March 2020.

The Standing Committee organised a workshop with liquidity risk management experts
to exchange views on the use of Liquidity Management Tools (LMTs) and the experience
with the implementation of the ESMA Guidelines on Liquidity Stress Testing in UCITS and
AlFs. An important position has been the response to the IOSCO Survey on Liquidity Risk
Management (LRM) together with ICMA’'s AMIC. The paper highlighted industry practices
and existing regulatory provisions in Europe that are aligned with the 2018 I0SCO LRM
Recommendations and provided a broad assessment of liquidity risk management by
open-ended funds during the March/April 2020 market turmoil.

Let’s not fix what is not broken - the AIFMD review

The Standing Committee’s priority over the past year has been to respond to the European
Commission consultation on the AIFMD Review. In our response, we stressed the fact
that the review should be targeted and technical, in the absence of demonstrated market
failure. The Secretariat has had, and will continue to have, many meetings with National
Competent Authorities and national Finance Ministries ahead of the publication of
Commission’s proposal (expected in November 2021).

CHIARA SANDON (until May 2021)
Senior Regulatory Policy Adviser

chiara.sandon[at]efama.org

MARIN CAPELLE
Regulatory Policy Adviser

marin.capelle[at]lefama.org

Digital Operational Resilience Act (DORA) and EFAMA's focus on
operational resilience

The Standing Committee provided input to the Digital Operational Resilience Act (DORA)
policy discussions, as operational resilience was identified as a priority by EFAMA's

Board of Directors. Members have been very supportive of the Commission’s initiative
to create a regulatory framework on operational resilience to prevent and mitigate cyber
threats. The freshly created Operational Resilience sub-group prepared a paper that sets
out EFAMA's views on the Commission’s draft text and engaged with Members of the
European Parliament as well as financial attachés.

WHO ARE OUR MAIN CLIENTS?
Breakdown of clients by AuM at End 2018 (funds and mandates)

29% Pension
Funds

72% Institutional

P
25% Insurance
Companies
mmsmm 2% Banks
17% Other
L Institutionals
28% Retail
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The Anti-Money Laundering Taskforce responded to the ESAs consultation on the ‘Risk
Factor’ Guidelines, and the Commission’s consultation on the money laundering and
terrorism financing action plan. The Standing Committee also organised a workshop with
the European Banking Authority to look at various issues of interpretation on the ‘Risk
Factor’ guidelines.

HOW MUCH DID THE EUROPEAN ASSET MANAGEMENT
| SECTOR GROW OVER THE PAST 10 YEARS? |

158%

137% 139% 143%  134%

131%  132% 132%

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 Q12020 Q42020
est. est. est.

] European Assets under Management (Eur, trillions) ® AuM/GDP

One of the takeaways from the pandemic is the
need for effective governance and proper escalation
processes, as well as the sound implementation of
ESMA's Guidelines. It is key to avoid putting hard
triggers into legislation and prevent triggering the
same behaviour you are trying to avert.

- Dr. Joachim Hein, (Union Investment) Committee chair

DR. JOACHIM HEIN (UNION INVESTMENT)

Chair of the Management Companies
Regulation & Services Standing Committee

ELISA RICON (INVERCO)
Vice-Chair

EVELYNE CHRISTIAENS (ALFI)
Chair of the AML Taskforce
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Pensions Standing Committee

BERNARD DELBECQUE
Senior Director, Economics & Research

bernard.delbecque[at]lefama.org

The Standing Committee has now completed an extended and intensive work programme on the pan-European Personal Pension
Product (PEPP), providing detailed input to the European authorities on the Level 2 measures, in particular concerning the 1% fee cap
for the Basic PEPP. In the last few months, the Standing Committee has been able to broaden its focus, preparing EFAMA's views on
an OECD consultation paper on defined-contribution pension plans and the European Commission’s Green Paper on Ageing.

The PEPP - an uncertain future

The Standing Committee continued to engage with EIOPA on the Level 2 measures for the
PEPP until their publication on 14 August 2020. Overall, we are pleased that EIOPA took a
pragmatic approach towards the design of investment strategies that PEPP providers will
be allowed to offer. This approach will allow PEPP providers to develop their own models
to determine the risk and pension benefit projections of their PEPPs. The proposed
approach towards disclosure of information to customers is innovative and opens up
opportunities in terms of digitalisation and online distribution.

Unfortunately, EIOPA maintained its initial position that the 1% fee cap should cover
all costs, with the important exception of guarantees. Still, in his letter to the European
Commission, Gabriel Bernardino, the outgoing EIOPA Chairman, highlighted that “industry
representatives stressed their negative assessment of the PEPP business proposition’s
viability in light of the Basic PEPP’s cap on costs and fees namely due to the initial cost of
advice.” The implementing and delegated acts for the PEPP regulation were published on
22 March 2021.

On a more positive note, EIOPA held an online discussion with EFAMA members in
October 2020 to exchange views on EIOPA’s proposals related to the PEPP's risk profile,
the potential performance of the investment strategies and the effectiveness of risk-
mitigation techniques.

Engagement with the OECD

The first half of 2021 saw the Standing Commitiee responding to a consultation

launched by the OECD on a proposal for updating its 2012 Roadmap for the good design

of defined contribution pension plans. The Standing Committee strongly supported the
main messages of the draft revised Roadmap and suggested several clarifications, in
particular to:

stress the importance of starting to save early for retirement;

note that the challenge for defined contribution pension plan providers is not
necessarily to offer the lowest cost possible but to ensure that fees fairly and
consistently reflect their capabil